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Gen er a l  m ar k in g  g u id an ce 

• All candidates must  receive the same t reatment . Exam iners must  mark    

the last  candidate in exact ly the same way as they mark the first . 

 

•  Mark schemes should be applied posit ively. Candidates must  be rewarded for 

what  they have shown they can do rather than be penalised for om issions. 

 

• Examiners should mark according to the mark scheme – not  according to their 

percept ion of where the grade boundaries may lie.  

 

• All the marks on the mark scheme are designed to be awarded. Exam iners 

should always award full marks if deserved, i.e. if the answer matches the mark 

scheme. Exam iners should also be prepared to award zero marks if the 

candidate’s response is not  worthy of credit  according to the mark scheme. 

 

• Where some judgement  is required, mark schemes will provide the principles by 

which marks will be awarded and exemplif icat ion/ indicat ive content  will not  be 

exhaust ive. 

 

• When exam iners are in doubt  regarding the applicat ion of the mark scheme to 

a candidate’s response, a senior exam iner must  be consulted before a mark is 

given. 

 

• Crossed-out  work should be marked unless the candidate has replaced it  with 

an alternat ive response. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Quest ion 

Number 

Answer Mark  

1  ( a) ( i )  AO1  ( 1 1 ) , AO2  ( 1 7 ) , AO3  ( 2 )   

A0 1 :  Elev en  m ar k s f o r  r eco r d in g  t h e co r r ect  ba lan ce 

in t o  t h e f in an cia l  st at em en t s w i t h ou t  ad j u st m en t . 

A0 2 :  Sev en t een  m ar k s f o r  r ecor d in g  t h e co r r ect  

b a lan ce in t o  t h e f in an cia l  st a t em en t s w i t h  

ad j u st m en t . 

A0 3 :  Tw o  m ar k s f o r  ca lcu la t in g  an d  ap p ly in g  t w o  

st age ad j u st m en t . 

 

Am sh a 

Statem ent  of Profit  or Loss and Other Com prehensive I ncom e  

for the year ended  31 March 2017 

                               £    £ 

Revenue                      525 000( 1 ) AO1  

                                                                                     

I nventory 1 April 2016                         17 500 ( 1 ) AO1  

Purchases  

(88 100 ( 1 ) AO1  + 2 500( 1 ) AO2 )          90 600  

                                                        108 100 

I nventory 30 March 2017                    (20 800)  ( 1 ) AO1  

Cost  of sales                                (87 300)  

Gross profit                                 437 700 

Less 

Plum bing technician’s wages           139 200 ( 1 ) AO1  

Managem ent  salaries  

  (75 000-  18 000)                          57 000 ( 1 ) AO2  

Motor vehicle running expenses             45 000 ( 1 ) AO1  

Elect r icity and gas                5 700 ( 1 ) AO1  

Rent  of prem ises (32 000 – 4 000)   28 000 ( 1 ) AO2  

Market ing expenses (65 000 +  1 900)    66 900 ( 1 ) AO2  

Bank loan interest  (3 000 +  1 800)     4 800 ( 1 ) AO2  

Provisions for depreciat ion:  

Motor vehicles               36 000 ( 1 ) AO2  

Office equipm ent      6 000 ( 1 ) AO2  

Loose tools               12 000 ( 1 ) AO2  

Allowance for doubt ful debts                    1 200 ( 1 ) AO2  

                                                     

                                                                         401 800 

Profit  for the year         35 900( 1 ) o f + w  AO2    

                                                                        437 700 

 ( 1 7 )   

 

 



 

 
Quest ion 

Num ber 

Answer Mark  

1  ( a) ( i i )   

Statem ent  of Financial Posit ion at  31 March 2017  

                                        

                                         Cost      Accum ulated     Carrying 

                                                    Depreciat ion        value 

                                           £               £              £ 

Non - cu r r en t  Asset s  

Motor vehicles               180 000         108 000      72 000 ( 1 o f ) AO2  

Office equipm ent               40 000    31 000        9 000 ( 1 o f ) AO2  

Loose tools                      38 000            20 000      18 000 ( 1 ) AO2  

               258 000          159 000      99 000 

 

Cu r r en t  Asset s 

I nventory                20 800 ( 1 ) AO1  

Trade receivables             70 000 

Less Allowance  

for doubt ful debts             (2 100)  

                67 900 ( 1 o f ) AO3  

Other receivables                 4 000 ( 1 ) AO2  

Cash and bank                 3 100 ( 1 ) AO1   

                                                                             95 800 

To t a l  Asset s             194 800 

 

Cap i t a l                                                 65 000 

Profit  for the year    35 900 of 

              100 900 

Drawings              (18 000)  

                                  82 900 ( 1 o f ) AO3  

Cu r r en t  Liab i l i t ies 

Trade payables  

(45 700 ( 1 ) AO1 +  2 500 ( 1 ) AO2 )  48 200  

Other payables:  

(1 900 ( 1 ) AO2 +  1 800 ( 1 ) AO2 )    3 700 

8%  Bank loan  

( repayable 31 May 2017)   60 000( 1 ) AO1    

                                                      111 900 

To t a l  Cap i t a l  an d  Liab i l i t ies                                194 800  

 ( 1 3 )   

 

 



 

Quest ion 

Num ber 

Answer Mark  

1  ( b ) ( i )  AO1  ( 1 ) , AO2  ( 7 ) , AO3  ( 1 )  

AO1 :  On e m ar k  f o r  co r r ect ly  in clu d in g  t h e an n u al  

w ag e. 

A0 2 :  Sev en  m ar k s f o r  co r r ect ly  ca lcu la t in g  t h e 

an n u al  cost s an d  h ou r ly  r a t e . 

AO3 :  On e m ar k  f o r  co r r ect ly  ca lcu la t in g  t h e 

p r od u ct iv e h ou r s p er  an n u m . 

 

    Per  p lu m b in g   

Tech n ician  

     £  

Wages    10  000 ( 1 ) AO1  

Em ploym ent  taxes     2 000 ( 1 ) AO2  

Motor vehicle depreciat ion    3 000 ( 1 ) AO2  

Motor vehicle running exp    4 000 ( 1 ) AO2  

Loose tools depreciat ion    1 000 ( 1 o f ) AO2  

     20 000 

Overheads and profit      7 000 ( 1 o f ) AO2  

     27 000 ( 1 o f ) AO2  

 ( 7 )  

 

Quest ion 

Num ber 

Answer Mark  

1  ( b ) ( i i )  Total cost        27 000 o f  

Product ive hours per annum     1 800 hours per annum   

                                                (45 x 50 x 80% )  ( 1 ) AO3  

 

   £15 per hour ( 1 o f ) AO2  

 ( 2 )  

 

Quest ion 

Num ber 

Answer Mark  

1  ( c)  AO1  ( 4 )   

AO1 :  Fou r  m ar k s f o r  descr ib in g  a g r ou p  in cen t iv e 

sch em e. 

 

A st an d ar d  t im e  would be established for each job 

( 1 ) AO1  All of the jobs undertaken by all of the plum bing 

technicians would be allocated a standard t im e. The 

t o t a l  st an d ar d  t im e  to com plete all jobs for all 

technicians could then be established. ( 1 ) AO1   

 

This would be com pared with the actual t im e taken to 

com plete all jobs to establish the t im e sav ed .  ( 1 ) AO1  

The plum bing technicians would then sh ar e  a 

percentage (usually 50% )  of the m onetary value of t im e 

saved.  ( 1 ) AO1  

  

NOT 

Benefits and disadvantages of a group incent ive 

 ( 4 )  

 

 



 

Quest ion 

Num ber 

I ndicat ive Content  

1 ( d )  

 

AO1  ( 1 ) , AO2  ( 1 ) , AO3  ( 5 ) , AO4  ( 5 )  

 

Potent ial argum ents for  

• Technicians m ay com plete the job in less t im e 

• More efficient  use of t im e, m ore jobs com pleted 

• Cost  of each job reduces 

• Fixed overheads spread over m ore jobs 

• Quick com plet ion of j obs would m ake the business m ore com pet it ive, 

gaining custom ers 

• I m proved team  work. 

 

Potent ial argum ents against   

• Quality issues/ m ore supervision required 

• Som e technicians m ay not  work m ore efficient ly but  m ay leave 

others to  com plete the task m ore quickly 

• Possible reduct ion in custom er service 

• More efficient  technicians m ay see the bonus schem e as unfair  and 

becom e dem ot ivated. 

 

Decision 

Candidates m ay conclude that  the argum ents for or against  outweigh the 

counter argum ents. Having reached a decision the rat ionale for that  

posit ion should be developed. 

( 1 2 )  

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 

1 

1-3 I solated elem ents of knowledge and understanding recall based. 

Weak or no relevant  applicat ion to the scenario set . 

Generic assert ions m ay be present .  

Level 

2 

4-6 Elem ents of knowledge and understanding, which are applied to the 

scenario. 

Chains of reasoning are present , but  m ay be incom plete or invalid. 

A generic or superficial assessm ent  is present .  

Level 

3 

7-9 Accurate and thorough understanding, supported throughout  by relevant  

applicat ion to the scenario. 

Som e analyt ical perspect ives are present , with developed chains of 

reasoning, showing causes and/ or effects.  

An at tem pt  at  an assessm ent  is presented, using financial and non-

financial inform at ion, in an appropriate form at  and com m unicates reasoned 

explanat ions 

Level 

4 

10-12 Accurate and thorough knowledge and understanding, supported 

throughout  by relevant  and effect ive applicat ion to the scenario. 

A coherent  and logical chain of reasoning, showing causes and effects. 

Assessm ent  is balanced, wide ranging and well contextualised using 

financial and non- financial inform at ion and m akes inform ed 

recom m endat ions and decisions. 

 



 

Quest ion 

Num ber 

Answer Mark  

2  ( a)  AO1  ( 8 ) , AO2  ( 2 )  

AO1 :  Eig h t  m ar k s f o r  co r r ect ly  locat in g  t h e b a lan ces in  t h e 

t r ia l  b a lan ce.  

A0 2 :  Tw o  m ar k s f o r  co r r ect ly  ca lcu la t in g  t h e accu m u lat ed  

f u n d  an d  ap p ly in g  t h e b a lan ces t o  t h e t r ia l  b a lan ce. 

 

Aviana Gym  Club  

Trial Balance at  30 April 2017 

                                                        Dr            Cr  

                                                          £             £  

Mem bers’ subscript ions                  5 300 ( 1 ) AO1  

Equipm ent  rental incom e                 1 050 ( 1 ) AO1  

Refreshm ent  sales                  2 400 

Refreshm ent  purchase                    960 

Non-current  assets (cost )  

               Gym  equipm ent      8 500 ( 1 ) AO1  

               Office fixtures               3 000 

Provisions for depreciat ion  

Gym  equipm ent                              2 500 ( 1 ) AO1  

Office fixtures           800 

Rent  of prem ises              2 000 

Heat ing and light ing      1 100 

Trade payable –refreshm ent                    570 ( 1 ) AO1  

Sundry expenses      1 600 

Cash                                  80 ( 1 ) AO1  

Bank overdraft                    4 000 ( 1 ) AO1  

Gym  equipm ent  m aintenance        950 ( 1 ) AO1  

I nventory of refreshm ents 

  1 May 2016                                 480 

Accum ulated fund                           2 050( 2 ) AO2 / ( 1 ) o f        

                                                                                                AO2  

                 1 8  6 7 0             1 8  6 7 0  

 ( 1 0 )   

 

 



 

 

Quest ion 

Num ber 

Answer Mark  

2  ( b )  AO1  ( 4 )  

A0 1 :  Fou r  m ar k s f o r  st a t in g  t h e d i f f er en ces. 

 

Tr ia l  b a lan ce 

 

St at em en t  o f  f in an cia l  

p osi t ion  

Consists of all balances in 

the ledger from  which 

Financial statem ents will 

be prepared.  ( 1 ) AO1  

Consists of only year-end 

assets and liabilit ies 

carrying forward to next  

year.  ( 1 ) AO1  

Not  adjusted for year-end 

adjustm ents.  ( 1 ) AO1  

 

Contains only year-end 

adjustm ents carrying 

forward to the next  financial 

year.  ( 1 ) AO1  

Prepared before incom e 

statem ent .  ( 1 ) AO1  

 

 

Prepared after incom e 

statem ent .  ( 1 ) AO1  

 

Not  part  of published 

financial statem ents 

( 1 ) AO1  

Part  of published financial 

statem ents ( 1 ) AO1  

 

NOT 

Monthly and yearly 

Relat ing to errors or fraud 

 

 

( 4 )  

 

Quest ion 

Num ber 

Answer Mark  

2  ( c) ( i )  AO1  ( 3 ) , AO2  ( 2 3 ) , AO3  ( 3 )   

A0 1 :  Th r ee m ar k s f o r  r eco r d in g  t h e co r r ect  op en in g  b a lan ces. 

A0 2 :  Tw en t y  t h r ee m ar k s f o r  co r r ect ly  ap p ly in g  t h e b a lan ces 

t o  t h e accou n t s 

A0 3 :  Th r ee m ar k s f o r  ca lcu la t in g  an d  ap p ly in g  t h e co r r ect  

ad j u st m en t  t o  t h e co r r ect  accou n t  f o r  t h e d isp osal  o f  g y m  

eq u ip m en t . 

 

Subscript ions Account  

Date Details £ Date Details £ 

2017 

30 

April 

I ncom e and 

expenditure 

  5 180 

( 1 o f ) AO2  
2017 

Bank/ m em bers 

subscript ions/ R & P 

5 300 

( 1 ) AO2  

   
30 

April 

Bad 

debts/ irrecoverable 

debts/ writ ten off 

   140 

( 1 ) AO2  

30 

April 
Balance c/ d      350 

30 

April 
Balance c/ d      90 

    5 530  
 

 
5 530 

1 

May 
Balance b/ d 

90 

( 1 ) AO2  

1 

May 
Balance b/ d 

  350 

( 1 ) AO2  

 

 ( 5 )   

 

 



 

 

Quest ion 

Num ber 

Answer Mark  

2  ( c) ( i i )   

Gym  Equipment  Account  

Date Details £ Date Details £ 

2016  

1 May  

Balance 

b/ d 

8 500 

( 1 ) AO1  

2017  

30 April  
Disposal 

1 500 

( 1 ) AO3  

2017  

30 

March 

Bank 
4 600 

( 1 ) AO2  
30 April 

Balance 

c/ d 
11600 

  13 100   13 100 

2017 

1 May 

Balance 

b/ d 

11 600 

( 1 o f ) AO2  
   

 

 

 

 

 

 

 

 

 

( 4 )  

 

Quest ion 

Num ber 

Answer Mark  

2 ( c) ( i i i )   

Gym  Equipment  – Provision for Depreciat ion Account  

Date Details £ Date Details £ 

2017  

30 

April 

Disposal 
900 

( 1 ) AO3  

2016  

1 May  
Balance b/ d 

2 500 

( 1 ) AO1  

30 

April 

Balance 

c/ d 
3 600 

2017 

30 

April 

I ncom e & 

Expenditure 

2 000 

( 1 o f ) AO2  

  4 500   4 500 

   
2017 

1 May 
Balance b/ d 

3 600 

( 1 o f ) AO2  
 

 

 

 

 

( 4 )  

 

Quest ion 

Num ber 

Answer Mark  

2  ( c) ( iv )   

Avianna Gym Club 

Refreshm ent  Trading Account  for the year ended 30 April 

2017 

     £               £ 

Revenue       2 400 

Less 

Opening inventory                  480 

Purchases (960 +  60)            1 020 ( 1 ) AO2  

           1 500 

Closing inventory                  (570)  

Cost  of sales         930 ( 1 o f  + w ) AO2  

Trading profit       1 470 ( 1 o f +  w ) AO2  

       2 400 

 ( 3 )  

 

 



 

 

Quest ion 

Num ber 

Answer Mark  

2  ( c) ( v )  I ncom e and Expenditure Account  for the year ended 30 April 2017 

              £           £ 

I ncom e 

Subscript ions          5 180 ( 1 o f ) AO2  

I ncom e from  rental of equipm ent        1 050 

Profit  on refreshm ent          1 470 ( 1 o f ) AO2  

Profit  on sale of gym  equipm ent                     200 ( 1 ) AO3  

           7 900 

Less Expenditure 

Rent  of prem ises        2 000 

Heat ing and light ing                  1 100 

Sundry expenses       1 600 

Equipm ent  m aintenance         950 

Bad debts           140 

Depreciat ion -   Gym  equipm ent       2 000 ( 1 o f ) AO2  

  Office fixtures         300 ( 1 ) AO2  

                  (8 090)  ( 1 o f ) AO2  

Deficit            190 ( 1 o f ) + w AO2  

                   7 050 

 ( 7 )  

 

Quest ion 

Num ber 

Answer Mark  

2  ( d )   

Statem ent  of Financial Posit ion (Ext ract )  at  30 April 2017 

Non-current  Assets 

                                 Cost          Accum ulated        Carrying 

                                                 Depreciat ion          value 

                                    £   £            £ 

Gym  equipm ent        11 600 ( 1 ) AO2     3 600          8 000 ( 1 ) AO2  

Office fixtures          3 000            1 100        1 900 ( 1 ) AO2  

        14 600             4 700        9 900 

Current  Assets 

I nventory of refreshm ents               570 ( 1 ) AO2  

Subscript ions in arrears (230 – 140)      90 ( 1 ) AO2  

Cash (80 +  800)                           880 ( 1 ) AO1  

                                  1 540 

                                                               11 440 

 ( 6 )  

 

 



 

 

Quest ion 

Num ber 

I ndicat ive Content  Mark  

2  ( e)  AO1  ( 1 ) , AO2  ( 1 ) , AO3  ( 5 ) , AO4  ( 5 )  

 

Potent ial argum ents for  

• The club will have cont rol of the prem ises 

• The club can change prem ises to m eet  their  needs 

• Potent ial addit ional source of incom e through rent ing 

• Will no longer have to pay rent  which will reduce the 

expenses of the club. 

 

Potent ial argum ents against   

• The costs involved in purchase – large long term  loan 

• Long term  nature of purchase 

• All running costs will fall on the club 

• The club is making a loss, can it  support  such a long 

term  project . 

 

Decision 

Candidates m ay conclude that  the argum ents for or against  

outweigh the counter argum ents. Having reached a decision 

the rat ionale for that  posit ion should be developed 

 ( 1 2 )  

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 

1 

1-3 I solated elem ents of knowledge and understanding recall based. 

Weak or no relevant  applicat ion to the scenario set . 

Generic assert ions m ay be present .  

Level 

2 

4 -  6 Elem ents of knowledge and understanding, which are applied to the 

scenario. 

Chains of reasoning are present , but  m ay be incom plete or invalid. 

A generic or superficial assessm ent  is present .  

Level 

3 

7 -  9 Accurate and thorough understanding, supported throughout  by relevant  

applicat ion to the scenario. 

Som e analyt ical perspect ives are present , with developed chains of 

reasoning, showing causes and/ or effects.  

An at tem pt  at  an assessm ent  is presented, using financial and non- financial 

inform at ion, in an appropriate form at  and com m unicates reasoned 

explanat ions 

Level 

4 

10 -  

12 

Accurate and thorough knowledge and understanding, supported 

throughout  by relevant  and effect ive applicat ion to the scenario. 

A coherent  and logical chain of reasoning, showing causes and effects. 

Assessm ent  is balanced, wide ranging and well contextualised using 

financial and non- financial inform at ion and m akes inform ed 

recom m endat ions and decisions. 

 

 



 

 

Quest ion 

Num ber 

Answer Mark  

3  ( a)  AO1  ( 4 )  

A0 1 :  Fou r  m ar k s f o r  st a t in g  t h e d i f f er en ce b et w een  

t r ad e r eceiv ab le led g er  an d  sa les d ay  b ook . 

 

The t rade receivables ledger consists of the i n d iv id u al  

accou n t s ( 1 ) AO1  of custom ers to whom  we have so ld  

g ood s o r  ser v ices on  cr ed i t  ( 1 ) AO1 .  

 

The sales day book l i st s a l l  o f  t h e cr ed i t  sa les  ( 1 ) AO1  

m ade in a day/ specific period. ( 1 ) AO1  before it  is 

t o t a l led  an d  p ost ed  t o  t h e led g er . 

 

Accep t   

The t rade receivables ledger is not  a book of pr im e ent ry 

( 1 )  the sales day book is a book of pr im e ent ry ( 1 )  

 

NOT 

All sales (m ust  be credit )  

 ( 4 )  

 

Quest ion 

Num ber 

Answer Mark  

3  ( b )  AO1  ( 2 ) , AO2  ( 4 )   

A0 1 :  Tw o  m ar k  f o r  id en t i f y in g  t h e accou n t . 

A0 2 :  Fou r  m ar k s f o r  ca lcu la t in g  t h e f ig u r e an d  

in ser t in g  t h is co r r ect ly  in  t h e j ou r n al . 

 

Journal 

                                                     Dr          Cr 

                                                       £          £ 

Sales returns/ TRCA ( 1 ) AO1       70 ( 1 ) AO2  

Mill St reet  Stores      70 ( 1 ) AO2  

  

Mill St reet  Stores       45 ( 1 ) AO2  

Revenue (Sales) / TRCA ( 1 ) AO1      45 ( 1 ) AO2  

 ( 6 )  

 

Quest ion 

Num ber 

Answer Mark  

3  ( c)  AO1  ( 2 ) , AO2  ( 2 )   

A0 1 :  Tw o  m ar k s f o r  r eco r d in g  t h e op en in g  an d  

closin g  b a lan ces. 

A0 2 :  Tw o  m ar k s f o r  m ak in g  t h e co r r ect  

ad j u st m en t s. 

 

 Mill St reet  Stores 

      £ 

 Balance b/ d  700 ( 1 ) AO1  

 Less Returns  (70)  ( 1 ) AO2  

630 

Plus Trade discount    45 ( 1 o f  f r om  ( b ) ) AO2  

 Corrected balance  675 ( 1 o f ) AO1  

 ( 4 )  

 

 



 

 

Quest ion 

Num ber 

Answer Mark  

3  ( d )  AO1  ( 1 ) , AO2  ( 6 ) , AO3  ( 3 )   

A0 1 :  On e m ar k  f o r  r ecor d in g  t h e co r r ect  closin g  cr ed i t  

b a lan ce. 

A0 2 :  Six  m ar k s f o r  co r r ect ly  ap p ly in g  t h e m on t h ly  

b a lan ces t o  t h e accou n t . 

A0 3 :  Th r ee m ar k s f o r  ca lcu la t in g  t h e co r r ect ed  f ig u r e 

f r om  t h e j ou r n al  ad j u st m en t  b ef o r e ap p ly in g  t h e 

co r r ect ed  f ig u r e t o  t h e accou n t . 

 

 ( 1 0 )  

Trade Receivables Cont rol Account  

 £    £   

Balance b/ d     3 450  Balance b/ d 50   

Revenue7830( 1 ) AO2 + 45   7 875  ( 1 ) AO3  
Sales returns 

470( 1 ) AO2 + 70    
540  ( 1 ) AO3  

Bank (cash refund)  210  ( 1 ) AO2  Discount  allowed   
520  

 
( 1 ) AO2  

I nterest  charged 95  ( 1 ) AO2  Bank ( receipts)  6 695  ( 1 ) AO2  

Balance c/ d        150  Balance c/ d   3 975   

   11 780    11 780   

Balance b/ d      3 975 ( 1 ) AO3  Balance b/ d        150 ( 1 ) AO1  

 

 



 

Quest ion 

Num ber 

Answer Mark  

3  ( e)  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

 

Potent ial posit ive argum ents for cont rol accounts 

• Checking device on the double ent ry 

• Facilitates total balances for financial statem ent  

preparat ion 

• Rest r icts fraud 

• Owner can see total t rade payables and t rade 

receivables 

 

Potent ial negat ive points against  cont rol accounts 

• Addit ional resources required to prepare. 

• Require an experienced book-keeper to prepare 

• Not  all errors will be revealed. 

 

Decision 

Candidates m ay conclude that  the argum ents for or against  

outweigh the counter argum ents. Having reached a decision 

the rat ionale for that  posit ion should be developed. ( 6 )  

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which are recall 

based. 

Generic assert ions m ay be present .  

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are applied to the 

scenario. 

Som e analysis is present , with developed chains of reasoning, 

showing causes and/ or effects applied to the scenario, although these 

m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial and perhaps 

non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  Applicat ion to 

the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing causes and effects 

is present . 

Evaluat ion is balanced and wide ranging, using financial and perhaps 

non- financial inform at ion and an appropriate decision is m ade. 

 

 



 

Quest ion 

Num ber 

Answer Mark  

4  ( a)  AO1  ( 4 )  

A0 1 :  Fou r  m ar k s f o r  st a t in g  t h e im p or t an ce o f  

l iq u id i t y . 

 

Liquidity is the ab i l i t y  o f  a  b u sin ess t o  m eet  i t s sh o r t  

t er m  d eb t s . ( 1 )  AO1  Failure to m eet  short  term  debts will 

result  in the d elay / f a i lu r e t o  p r ov id e su p p l ies ( 1 )  AO1  

which the business can  r esel l  a t  a  p r o f i t  ( 1 )  AO1 .  This 

could lead to b an k r u p t cy / cease  t r ad in g  ( 1 )  AO1 .  Need to 

have g ood  cash  f low  to m eet  obligat ions ( 1 )  AO1 .  Ability to 

convert  i n v en t o r y  t o  cash  in a short  period of t ime ( 1 )  

AO1 .  The liquidity of the business should be within the range 

1.4 -  2: 1 for the current  rat io or 0.7 – 1: 1 for the acid test  

rat io ( 1 )  AO1 . 

 

Max 4 

 ( 4 )  

 

Quest ion 

Num ber 

Answer Mark  

4  ( b ) ( i )  AO1  ( 2 )   

A0 1 :  Tw o  m ar k s f o r  ap p ly in g  t h e f o r m u la co r r ect ly . 

 

Current  assets             70 000 =  4.67: 1 ( 1 )  AO1  

Current  liabilit ies 15 000 ( 1 )  AO1  

 ( 2 )  

 

Quest ion 

Num ber 

Answer Mark  

4  ( b ) ( i i )  AO1  ( 2 )   

A0 1 :  Tw o  m ar k s f o r  ap p ly in g  t h e f o r m u la co r r ect ly . 

 
Current  assets – inventory  70 000 – 40 000 ( 1 )  AO1 =  2: 1( 1 )  AO1  

     Current  liabilit ies       15 000 

 

      

 ( 2 )  

 

 



 

Quest ion 

Num ber 

Answer Mark  

4  ( c)  AO1  ( 1 ) , AO2  ( 1 2 ) , AO3  ( 3 )  

A0 1 :  On e m ar k  f o r  r ecor d in g  t h e g iv en  ex p en se in  t h e 

accou n t  w i t h ou t  ad j u st m en t . 

A0 2 :  Tw elv e m ar k s f o r  ca lcu la t in g  t h e f ig u r e an d  

in ser t in g  t h is co r r ect ly  in  t h e st a t em en t . 

A0 3 :  Th r ee m ar k s f o r  ca lcu la t in g  t h e co r r ect ed  f ig u r e 

f r om  a n u m b er  o f  ad j u st m en t s b ef o r e ap p ly in g  t h e 

f ig u r e t o  t h e co r r ect  st a t em en t . 

 

Statem ent  of Profit  or Loss and Other Com prehensive 

I ncom e for the year ended  30 April 2017  

 W or k in g s £  £  

Revenue   135 000 

less   ( 1 ) AO1  

Opening 

inventory 

  40 000 ( 1 ) AO1  

Purchases   72 000 ( 1 ) AO1  

less  112 000  

Closing 

inventory 

  (25 000)   

Cost  of sales    (87 000)  

Gr oss p r o f i t      48 000 

Expenses  33 000 ( 1 ) AO1  

Depreciat ion    4 500 ( 1 ) AO2  

   37 500 

Pr o f i t  f o r  

t h e y ear  

  10 500 

    

 

Statem ent  of Financial Posit ion at  30 April 2017 

 W or k in g s £  £  

Asset s     

Non-current  

assets 

30000-4 500     25 500 ( 1 ) AO2  

I nventory  25 000  

Trade 

receivables 

25 000+ 135 000 -

123 000 

37 000 ( 1 ) AO3  

Bank 5 000-33 000+  

123 000-80  000 

15 000 ( 1 ) AO3  

  102 500  

Cap i t a l  an d  

l iab i l i t ies 

   

Capital 85 000 + 10 500 95 500 ( 1 ) AO2  

Trade 

payables 

15 000+ 72 000       

-  80 000 

 7 000 ( 1 ) AO3  

  102 500  

 

 

 ( 1 0 )  

 



Quest ion 

Num ber 

Answer Mark  

4  ( d ) ( i )  AO2  ( 2 )  

A0 2 :  Tw o  m ar k s f o r  ap p ly in g  t h e f o r m u la co r r ect ly . 

 

Cost  of sales             =       87 000  ( 1 o f ) AO2 =  2.68 t im es  ( 1 o f ) AO2  

Average inventory             32 500 

 ( 2 )  

 

Quest ion 

Num ber 

Answer Mark  

4  ( d ) ( i i )  AO2  ( 2 )  

A0 2 :  Tw o  m ar k s f o r  ap p ly in g  t h e f o r m u la co r r ect ly . 

 

 
Trade receivables  x 365  =  37 000 o f  x 365 ( 1 o f ) AO2 =  100 days/ 3.29 months 

Credit  sales                 135 000                       ( 1 o f ) AO2  

 ( 2 )  

 

Quest ion 

Num ber 

Answer Mark  

4  ( d ) ( i i i )  AO2  ( 2 )  

A0 2 :  Tw o  m ar k s f o r  ap p ly in g  t h e f o r m u la co r r ect ly . 

 

Trade payables x 365 =  7 000 ( 1 o f ) AO2  x 365 =  35days/ 1.17 m onths 

Credit  purchases 72 000                                  ( 1 o f ) AO2  

 ( 2 )  

 

 



 

 

Quest ion 

Num ber 

I ndicat ive Content  Mark  

4  ( e)  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

 

Ow n  f ig u r e r u les ap p ly  

 

Potent ial posit ive argum ents for Easi Spend 

• Trade payables have a reasonable set t lem ent  period of j ust  

over a m onth 

• The level of inventory has fallen during the year 

• High current  rat io/  Quick rat io. (This could also be seen as a 

negat ive point ) .  

 

Potent ial negat ive points for Easi Spend 

• I t  is taking a long while (100 days)  to collect  the debts 

• I nventory levels are st ill high only turning over every 4 

m onths. For m ost  businesses this is a low rate of inventory 

turnover. 

 

Decision 

Candidates m ay conclude that  the argum ents for or against  outweigh 

the counter argum ents. Having reached a decision the rat ionale for 

that  posit ion should be developed. 

 ( 6 )  

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which are recall 

based. 

Generic assert ions m ay be present .  

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are applied to the 

scenario. 

Som e analysis is present , with developed chains of reasoning, 

showing causes and/ or effects applied to the scenario, although 

these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial and 

perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  Applicat ion 

to the scenar io is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing causes and 

effects is present . 

Evaluat ion is balanced and wide ranging, using financial and 

perhaps non- financial inform at ion and an appropriate decision is 

m ade. 

 

 



 

Quest ion 

Num ber 

Answer Mark  

5  ( a) ( i )  AO1  ( 2 )  

A0 1 :  Tw o  m ar k s f o r  d ef in in g  f i x ed  cost s  

 

Fixed costs – costs which are con st an t  f o r  a  p er iod  of t im e or 

range of output . ( 1 ) AO1  They are u n af f ect ed  b y  t h e v o lu m e  of 

output  ( 1 ) AO1  

  ( 2 )  

 

Quest ion 

Num ber 

Answer Mark  

5  ( a) ( i i )  AO1  ( 2 )  

A0 1 :  Tw o  m ar k s f o r  d ef in in g  sem i - f i x ed  cost s. 

 

Sem i- fixed costs-  costs which are f i x ed  f o r  a  r an g e  of 

product ion and then step increase ( 1 ) AO1  where they are f i x ed  

f o r  a  f u r t h er  r an g e  of product ion ( 1 ) AO1  unt il a further step 

increase is required.  

  ( 2 )  

 

Quest ion 

Num ber 

Answer Mark  

5  ( b )  AO1  ( 4 )  

A0 1 :  Fou r  m ar k s f o r  st a t in g  h ow  d ep r ecia t ion  w i l l  b e 

ca lcu la t ed  an d  id en t i f y in g  t w o  con cep t s.  

 

Accr u als ( m at ch in g )  con cep t  ( 1 ) AO1  each year should be 

charged with a proport ion of the cost  ( 1 )  AO1  

 

Con sist en cy  ( 1 )  AO1  each year should be charged with 

depreciat ion calculated on the sam e basis with previous 

years ( 1 )  AO1  

 

Go in g  con cer n  ( 1 ) AO1  concepts will assum e that  this 

business has cont inuity into the future ( 1 ) AO1  

 

Two concepts x 2 m arks  ( 4 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Quest ion 

Num ber 

Answer Mark  

5  ( c) ( i )  AO1  ( 1 ) , AO2  ( 1 2 ) , AO3  ( 3 )   

A0 1 :  On e m ar k  f o r  r ecor d in g  t h e g iv en  ex p en se in  t h e 

t o t a l  r u n n in g  cost s w i t h ou t  ad j u st m en t . 

A0 2 :  Tw elv e m ar k s f o r  ca lcu la t in g  t h e f ig u r e an d  in ser t in g  

t h is co r r ect l y  in  t h e t o t a l  r u n n in g  cost s. 

A0 3 :  Th r ee m ar k s f o r  ca lcu la t in g  t h e co r r ect  f ig u r e 

r eq u i r in g  a t w o  st ag e ca lcu la t ion  b ef o r e ap p ly in g  t h e 

f ig u r e t o  t h e t o t a l  r u n n in g  cost s. 

 

To t a l  r u n n in g  cost             £  

4%  loan interest          5 600 ( 1 )  AO2  

Elect r icity 600 +  5 000        5 600 ( 1 )  A  O2  

Water and gas           2 400 ( 1 )  AO2  

Cable TV and internet             900 ( 1 )  AO2  

I nsurance             800 ( 1 )  AO1  

Managem ent  and m arket ing costs 1 000 + 1 000    2 000 ( 1 )  AO2  

Repairs and m aintenance 1 200 +  2 000      3 200 ( 1 )  AO3  

Villa cleaning 100 x 20        2 000 ( 1 )  AO2  

Depreciat ion 3 000 +  1 500        4 500 ( 1 )  AO3  

        27 000 ( 1 o f )  AO2  

 
( 1 0 )  

 

 

Quest ion 

Num ber 

Answer Mark  

5  ( c) ( i i )   

I ncom e   250 x 125 31 250 ( 1 ) AO2  

Total running costs 27 000 ( 1 ) o fAO2   

Profit  for the year   4 250 ( 1 ) o f AO2  

 ( 3 )  

 

Quest ion 

Num ber 

Answer Mark  

5  ( c) ( i i i )   

Profit  before interest  x 100         =    4 250 o f  +  5600     =  

Capital +  Non-current  liabilit ies       60 000 +  140 000         

 

9 850 ( 1 o f )  AO2                            =   4.93%  ( 1 ) o f  AO2  

200 000 ( 1 )  AO2       

  ( 3 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Quest ion 

Num ber 

Answer Mark  

5  ( d )  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

 

Ow n  f ig u r e r u le  ap p l ies 

 

Potent ial posit ive argum ents for Sunshine Villa 

• The project  m akes a profit  and a reasonable ROCE 

• I n the long term  resident ial property pr ices tend to r ise 

• Bookings m ay increase next  year with repeat  business. 

 

Potent ial negat ive points for Sunshine Villa 

• A m ajor capital investm ent  for low returns 

• Risk that  the property m ay lose value due to econom ic 

condit ions 

• Econom ic condit ions m ay reduce incom e if bookings 

reduce. 

 

Decision 

Candidates m ay conclude that  the argum ents for or against  

outweigh the counter argum ents. Having reached a decision the 

rat ionale for that  posit ion should be developed 

 

 ( 6 )  

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which are recall 

based. 

Generic assert ions m ay be present .  

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are applied to the 

scenario. 

Som e analysis is present , with developed chains of reasoning, 

showing causes and/ or effects applied to the scenario, although 

these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial and 

perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  Applicat ion 

to the scenar io is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing causes and 

effects is present . 

Evaluat ion is balanced and wide ranging, using financial and 

perhaps non- financial inform at ion and an appropriate decision is 

m ade. 

 



 

Quest ion 

Num ber 

Answer Mark  

6  ( a)  AO2  ( 4 )    

A0 2 :  Fou r  m ar k s f o r  se lect in g  t h e u n i t s an d  p r ices 

r em ain in g  in  t h e in v en t o r y  at  t h e en d  o f  each  q u ar t er . 

 

Dat e Receip t s I ssu es Balan ce 

Opening 

balance 

  120 @ £800 

 

April -  June 

2016  

80  £750 90@ £800 30@ £800 

80@ £750 

( 1 ) AO2  

July – 

Septem ber 

2016  

70 @ £700 30 @ £800 

30 @ £750 

50 @ £750 

70 @ £700 

( 1 ) AO2  

October – 

Decem ber 

2016  

100 @ £650 50 @ £750 

30 @ £700 

40 @ £700 

100 @ £650 

( 1 ) AO2  

January –

March 2017  

60 @ £600 40 @ £700 

30 @ £650 

70 @ £650 

60 @ £600 

( 1 ) AO2  

Closing balance   £81 500 
 

( 4 )  

 

 



 

Quest ion 

Num ber 

Answer Mark  

6  ( b )  AO1  ( 5 ) , AO2  ( 6 ) , AO3  ( 3 )  

A0 1 :  Fiv e m ar k s f o r  r eco r d in g  t h e g iv en  ex p en se in  t h e 

accou n t  w i t h ou t  ad j u st m en t . 

A0 2 :  Six  m ar k s f o r  ca lcu la t in g  t h e f ig u r e an d  in ser t in g  t h is 

co r r ect ly  in  t h e accou n t . 

A0 3 :  Th r ee m ar k s f o r  ca lcu la t in g  t h e co r r ect ed  f ig u r e an d  

t h en  car r y in g  ou t  t h e co r r ect  ap p or t ion m en t  b ef o r e ap p ly in g  

t h e f ig u r e t o  t h e co r r ect  sect ion  o f  t h e accou n t . 

 

Banwell Products 

Manufactur ing Account  for the year ended 31 April 2017 

                £      £ 

Opening inventory       96 000  

Purchases                 210 000  ( 1 ) AO2  

        306 000 

Closing inventory                 (81 500)  ( 1 ) o f A0 1  

Cost  of raw m aterials                224 500 

Machinists wages        93 000 ( 1 ) AO1  

Assem bly wages (83 500 – 6 500)       77 000 ( 1 ) AO2  

Prim e cost                  394 500 ( 1 o f ) AO2 w + f  

Manufactur ing overheads:  

Product ion m anagem ent  salar ies  84 000 ( 1 ) AO1  

I ndirect  m anufactur ing wages    16 800 ( 1 ) AO1   

Depreciat ion on equipm ent         45 000 ( 1 ) AO1  

Rent        34 000 ( 1 ) AO3  

I nsurance      21 000 ( 1 ) AO3  

         200 800 

         595 300 ( 1 ) AO2   

Work in progress:  

Opening inventory 1 April 2016     55 000    

Closing  inventory 31 March 2017 (47 300)  

           7 700 ( 1 ) AO2  

Cost  of product ion                                            603 000 

Manufactur ing profit                  37 000 ( 1 o f ) AO3  

Transfer to t rading account               640 000 ( 1 ) AO2 w + f  

 ( 1 4 )   

 

Quest ion 

Num ber 

Answer Mark  

6  ( c) ( i )  AO1  ( 4 ) , AO2  ( 2 )  

A0 1 :  Fou r  m ar k s f o r  dem on st r at in g  k n ow ledg e o f  t h e 

t r eat m en t  o f  p r ep aid  ex p en ses an d  d ep r ecia t ion . 

A0 2 :  Tw o  m ar k s f o r  ap p ly in g  k n ow led g e o f  u n r eal ised  

p r o f i t s t o  p r o f i t s on  m an u f act u r e. 

  

The value of the prepaid wages would be would be recorded 

under the heading of Ot h er  r ece iv ab les  ( 1 ) AO1  under cu r r en t  

asset s .  ( 1 ) AO1  

 ( 2 )  

 

 

 

 

 

 

 



Quest ion 

Num ber 

Answer Mark  

6  ( c) ( i i )  The annual depreciat ion would be added to the accum ulated 

depreciat ion and d ed u ct ed  f r om  t h e cost  ( 1 ) AO1  to 

establish the car r y in g  ( Net  Book )  v a lu e .  ( 1 ) AO1  ( 2 )  

 

Quest ion 

Num ber 

Answer Mark  

6  ( c) ( i i i )  The value of the i n v en t o r y  o f  f in ish ed  g ood s  ( 1 ) AO2  

would be r edu ced  b y  t h e b a lan ce o f  t h e p r ov ision  for 

unrealised profit .  ( 1 ) AO2  ( 2 )  

 

Quest ion 

Num ber 

Answer Mark  

6  ( d )  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

 

Potent ial posit ive argum ents for LI FO 

• When prices are falling issues will be close to current  

replacem ent  cost   

• Product / sales will not  be overpriced in current  m arket  

condit ions. 

 

Potent ial negat ive points for LI FO 

• Not  accepted by tax authorit ies or I AS 

• When prices are falling rem aining inventory will 

becom e increasingly over-valued 

• LI FO m ay under state cost  of sales which is against  

the prudence concept . 

 

NOT 

An evaluat ion of inventory rotat ion  

 

Decision 

Candidates m ay conclude that  the argum ents for or against  

outweigh the counter argum ents. Having reached a decision 

the rat ionale for that  posit ion should be developed. 

 ( 6 )  

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which are recall 

based. 

Generic assert ions m ay be present .  

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are applied to the 

scenario. 

Som e analysis is present , with developed chains of reasoning, 

showing causes and/ or effects applied to the scenario, although 

these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial and 

perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  Applicat ion 

to the scenar io is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing causes and 

effects is present . 

Evaluat ion is balanced and wide ranging, using financial and 

perhaps non- financial inform at ion and an appropriate decision is 

m ade. 
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